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OATH OR AFFIRMATION

1,Jeff Menashe,affirm that, to the best of my knowledge and belief the accompanying financial statement and supporting
schedules pertaining to the firm of Demeter Advisory Group, LLC, as of December 31,2019,are true andcorrect. I further

affirm that neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any
account classified solely asthat of a customer, except as follows:

NONE

CEO
Title

Notary Public

This report** contains (check all applicable boxes):

(a) Facing page
(b) Statement of Financial Condnion.
(c) Statement of Income (Loss).
(d) Statement of Cash Flows.

2 (e) Statement of Changes in Stockholders Equity or Partners' or Sole Proprietor's
Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

H (g) Computation of Net Capital.
H (h) Computation for Determination of Reserve Requirements Pursuant to Rule

15c3-3.

(i) Information Relating to the Possessionor control Requirements Under Rule
15c3-3.

(j) A Reconciliation, including appropriateexplanation, of the Computation of Net
Capital Under Rule 15c3-1 and the Computation for Determination of the Reserve
Requirement Under Exhibit A of Rule 1503-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respectto methodsof consolidation.

(I) An Oath or Affirmation.

(m) A copy ofthe SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have

existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of thisfiling; seesection 240.17a-5(e)(3).
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ERNST WINTTER & ASSOCIATES LLP Certified Public Accountants

675 Ygnacio Valley Road, Suite A200 (925)933-2626
Walnut Creek, CA 94596 Fax (925) 944-6333

Report of Independent Registered Public Accounting Firm

To the Member of
Demeter Advisory Group, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Demeter Advisory Group,LLC (the "Company')as of
December 31, 2019, the related statements of income,changes in member'sequity, andcash flows for the year thenended,
and the related notes and schedules I and II (collectively referred to as the financial statements). In ouropinion, the financial
statements present fairly, in all material respects, the financial position of the Company as of December 31, 2019, and the
results of its operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion
on the Company's financial .statements based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (PCAOB) andare required to be independentwith respect to the
Company in accordance with the U S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standardsof the PCAOB.Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due
to error or fraud. Our audit included performing procedures to assessthe risks of rnaterial misstatement of the financial

statements, whether due to error or fraud, and performing procedures that respond to those risks.Such procedures included
examining, on a test basis, evidence regarling the amounts and disclosures in the financial statements. Our audit also

included evaluating the accounting principles used and significant estimates madeby management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis for ouropinion.
Supplemental Information

Schedules I and II have been subjected to audit procedures performed in conjunction with the audit of the Company's
financialstatements.Thesupplemental information is theresponsibility of the Company'smanagement. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forniing our opinion on the supplemental information, we

evaluated whether the supplemental information, including its form and content, is presented in conformity with
SEA§240.ISc3-3.In our opinion, schedules I and II are fairly stated, in all material respects, in relation to the financial
statementsasawiiole.

We have servedas Demeter Advisory Group, LLC's auditor since 2008.
Walnut Creek,California
February 19,2020
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Demeter Advisory Group, LLC

Statement of Financial Condition

December 31,2019

Åssets

Cash S 98,190

Prepaid expenses 3,322

Total Assets $ 101,512

Liabilities and Member's Equity

Deferred revenue $ 25,000

Accrued expenses 8,330

Totaitiabilities 33,330

Member's Equity 68,182

Total Liabilities and Membeir's Equity Š 101,512

seeaccompanying notes
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Demeter Advisory Group, LLC

Statement of Income

For the Year Ended December 31,2019

Revenue

Investment banking fees $ 40,000

Client reimbursable expenses 34,000

Total Revenue 74,000

Expenses

Professional fees 22,850

Regulatory fees 2,190

Other operating expenses 10,052

Client reimbursable expenses 34,000

Total Expenses 69,092

Net Income $ 4,908

seeaccompanying notes
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Demeter Advisory Group, LLC

StatenientefChangesin Member'sEquity

For the Year Ended December 31,2019

JMary 1,2019 Š 63,2N

Net income 4,908

December 31,2019 $ 68,182

seeaccompanying notes
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Demeter Advisory Group, LLC

Statement of Cash Flows

For the Year Ended December 31,2019

Cash Flows frorn Operating Activities

Net income $ 4,908
Adjustments to reconcile net income

to net cashprovided by operating activities:

(Increase) decrease in:

Prepaid expenses 5,720
Increase (decrease) in:

Deferred revenue 25,000

Accrued expenses (3,0U)

Net Cash Provided by Operating Activities 32,546

Net Increase in Cash and Cash equivalents 32,546

Cash andcashequivalents at beginning of year 65,644

Cash and Cash Equivalents at End of Year $ 98,190

seeaccompanying notes
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Demeter Advisory Group, LLC

Notesto the Financial Statements

December 31,2019

1. Organization

DemeterAdvisory Group, LLC (the "Company*)was organized as a California limited liability company in
March 2008.The Company is owned by its sole member,Demeter Group Holdings, LP ("DGH"),and operates
in Los Angeles,California. Under this form of organization, the member is not liable for the debts of the

Company.The Company is a securitiesbrokerdealetregistered with the Securities andExchange Commission
and engages in mergersand acquisitions andprivate placementadvisoryservicesona feebasis.

2. Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all demand deposits held in banksand certain highly liquid investments with original
maturities of three months or less,other than thoseheld for sale in the ordinary course of business,to becash
equivalents. At December 31, 2019,there were no cashequivalents.

AccountsReceivable

Accounts receivable. represent amounts earned per ayeement that have not been collected. Management
reviews accounts receivable and sets up anallowance for doubtful accountswhen collection of a receivable
becomesunlikely. As of December 31,2019 thereare noaccountsreceivable.

Investment Banking Fees

Investment bankingrevenuesareearned fromproviding rnerger and acquisitions,private placement advisory
services, and valuationse Revenue is recognized at a point in time uponcompletion of a predetermined
specified event asthe related performance obligation is to successfully broker a specific transaction.Retainer
fees are recognizedat the successof the specific transaction. See Note 5, Revenue from Contracts with
Custoiners, for furthär information

Use of Essimates

Ille preparation of financial statemen s in accordancewith accointing principles generally accepted in the
United States of America requires management to makeestimates and:assumptions that affect the reported
amounts of assetsand liabilities at the date of the financial statements and the reported amounts of revenues
andexpensesduring the reporting period. Actual results could differ from those estimates andmay have an
impact on future periods.

Fair Value of Financial Instruments

Unless otherwise indicated,the fair values of all reported assets and liabilities that represent financial
instruments(noneofwhich areheld for trading purposes) approximate the carrying values of such amounts.
At December 31, 2019,the Company hasnoassetsor liabilities that arerequiredto beadjusted to fair value
on a recurring basis.

Income.Taxes .

The Company is a single member limited liability company and is treated as a disregarded entity for tax
purposes.In lieu of income taxes, the Company passes 100% of its taxable incorne andexpensesto itssole
rnember.Therefore, no provision or liability for federal or state income taxes is included in these financial
statements.The Company ishowever,subject to theannual California LLC tax of$800 and a California LLC
feebased on grossrevenue.The Company is no longer subject to examination by taxing authorities for tax
years before 2015.
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Demeter Advisory Group, LLC

Notes to the Financial Statements

December 31,2019

3. Risk Concentration and Contingencies

For the year ended December 31,2019, 100% of investment banking feeswere eamed from one client.

At various times during the year, the Company's cashbalances may exceed the FDIC insured limit.

In the ordinary course of business, the Company .may be involved in certain litigation and disputes.The
Company does not believe such matters will have a material impact on its financial condition.

4. Related Party Transactions

The Company hasan expensesharing agreementwith DGH.DGHprovides office spaceand paysmost overhead

expensesfor the Company.The Company hasnoobligation to reimburse or compensate DGH.The Company's
results of operations and financial position could differ significantly from those that would have been obtained if
the entities were autonomous.

5. Revenues from Contracts with Customers

Revenuefrom contracts with customers is recognized when, or as,the Company satisfies performance obligations
by transferring the promised goods or services to the customers. A good or service is transferred to a customer
when,of as,the customer obtains control ofthat good or service. A performance obligation may besatisfied over

time or at a point in time. Revenue from a performance obligation satisfied over time is recognized by measuring
progoss in satisfying the performance obligation in a manner that depicts the transfer of the goods or services to
the customen.Revenue from a performance obligation satisfied at apoint in time is recognized at the point in time
when it is determined the customer obtains control over the promised good or service.The amount of revenue
recognized reflects the consideration the Company expects to be entitled to in exchange for those promised goods
or services (i.e.,the s'transaction price"). In determining the transaction price, the Company considers multiple
factors, including the effects of variable consideration. Variable consideration is included in the transaction price
only to the extent it is probable that a significant reversal inthe amount of cumulative revenue recognized will
not occur when the uncertainties with respect to the amount areresolved.In determining when to includevariable
consideration in the transaction price,the Company considers the range of possible outcomes, the predictive value
of past experiences, the time period of when uncertainties expect to be resolved and the amount ofconsideration

that is susceptible to factors outside of the Company's influence,such as inarket volatility or the judgment and
actions of third parties.

Thefollowing pravides detailed information on the recognition of revenues from contracts with customers:

Investment Banking Fees

Successfeesfrom merger and acquisition engagementsare typically variable fees calculated as a percentage
of the aggregate consideration in a transaction. Success fees are generally recognized at the point in time
when the performance in the engagementis completed (the closing date ofthe transaction).

Disaggregation of Revenue

The following table presents the Company's revenues from contracts with customers by businessactivity for
the year endedDecember 31,2019:

Major business activity:

Investment banking - valuation fees $ 40,000
Reimbursed expenseincome 34,000

Total $ 74,000
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Demeter Advisory Group, LLC

Notesto the Financial Statements

December 31,2019

5. Revenues from Contracts with Customers (Continued)

Information on Remaining Performance Obligations and Revenue Recognizëd frem Past
Performance

Information is not disclosed about remainingperformanceobligations pertaining to contracts that have an
original expected duration of öneyear öfless. The transactionprice allocatedto remaining unsatisfied or
partially unsatisfied performance obligations with anoriginalexpected duration exceeding one year was not
applicable at December 31, 2019.Investment banking fees that are contingent upon completion of specific
milestones are considered variable and are not recorded until it is probable that a significant reversal of
revenue will not occur.

Contract Balances

Income is recognized upon completion ofthe related performance obligation and when anunconditional right
to payment exists.The timing of revenue recognition may differ from the timing of customer payments.A
receivable is recognized when a performance obligation is met prior to receiving payment by the customer.
There were no receivables at December 31,2019.

Alternatively, fees received prior to the completion of the performance obligation are recorded as deferred
revenue on the Statement of FinancialCondition until suchtime when the performance obligation is met.
Deferred revenue would primarily relate to retainer fees receivedin investment banking engagements.
Deferred retainer revenue related to contracts with customers totaled $253000at December 31,2019.

Direct costsassociated with investment banking advisory engagements aredeferred only to the extent they
are explicitly reimbursable by the client and the relatedTevene isrecognized upon completion of services.
All other investment banking advisory related expenses are expensed as incurred.Ail investment banking
advisory expensesare recognized within their respective expense category on the Statement of Income and
any expensesreimbursed by clients are recognizedas reitabursedexpense inconie on the Statement of
Income.For the year ended December31, 2019, there was $34,000in reimbursable expensesand $34,000 of
revenue for reimbursed expenses. At December 31,2019 there were no capitalized contract costs.

6. Net Capital Requirements

The Company is subject to the Securities andExchange Commission's uniform net capital rule (Rule 15c3-1)
which requires the Company to maintain a minimum net capitalequal to orgreater than $5,000 and a ratio of
aggregate indebtedness to net capital not exceeding 15 to 1, both as defined. At December 31, 2019, the
Company'snet capital was $64,8eØ,whichexceededthe requirement by $59,860.

7. Šubsequent Events

The Company hasevaluated subsequent eventsthrough February 19,2020sthe date which the financial statements
were issued.
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Demeter Advisory Group, LLC
Schedule I

Computation of Net Capital Under Rule 15c3-1
of the Securities and Exchange Commission

As of December 31r2019

Net Capital

Member'sequity $ 68,182

Less:Non-allowable assets

Prepaid expenses 3,322

Net Capital $ 64,860

Net minimum capital requirement of 62/3°Àof aggregate

indebtedness of $33,330 or $5,000,whichever isgreater 5,000

Excess Net Capital 59,K60

ReconcHiation with Company's Net Capital Computation

(Included in Part H of Form X-17A-5 as of December 31,2019)

There werenomaterial differences noted in theCompany's net capital

cömputation at December 31,2019

seeaccompanyngnotes.
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Demeter Advisory Group, LLC
Schedule H

Computation for Determination of Reserve Requirements Under
Rule 15c3-3 of the Securities and Exchange Commission

For the Year Ended December 31,2019

An exemption from Rule 15c3-3 is claimed, based on reliance on footnote 74 to SEC Release 34-70073.

Information Relating to Possessionor Control Requirements Under
Rule 15c3-3 of the Securities and Exchange Commissions

For the Year Ended December 31,2019

Anexemption fiom Rule 15c3-3 is claimed,basedon reliance on footnote 74 to SEC Release 34-70073.
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ERNST WINTTER & ASSOCIATES LLP Certyled PubRc Accountants

675 Ygnacio Valley Road,Suite A200 (925)933-2626
Walnut Creek, CA 94596 Far(925]944-6333

Review Report of Independent Registered Public Accounting Firm

To the Member of

Demeter Advisory Group, LLC

We have reviewed management's statements, included in the accompanying 15c3-3 Exemption Report, in which (1) Demeter
Advisory Group, LLC (the "Company") described that it does not fit one of the exemption provisions, but claimed an
exemption fwm 17 C.F.R.§240.15c3-3based on reliance on footnote 74 to SECRelease 34-'í0ð73,andas discussed in the Q
& A 8 of the related FAQ issued by the SEC staff (the "exemption")and(2) the Company ststed thät it met the identified
exemption throughout the most recent fiscal year without exception. The Company's management is responsible for
compliance with the exemption and its statements.

Our review was conductedin accordancewith the ständards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about the Company's
compliance with the exemption A review is substantialfy less in scope than an examination, the objective of which is the
expression of an opinion on management's statements.Accordingly, we donot express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on its exemption to Rule 15c3-3 under the
Securities Exchange Act of 1934 asdefined above.

Walnut Creek, California
February 19,2020

12



@ DEMETER GRouv·

SEA 15c3-3 Exemption Report

I, Jeff Menashe, CEO & Chief Compliance Officer of Demeter Advisory Group, LLC (the
"Company"), represent the following:

1. The Company claims an exemption from SEA §240.15c3-3,in reliance on footnote 74 to
SEC Release 34-70073, and as discussed in Q & A 8 of the related FAQ issued by SEC

staff.TheCompanydoesnot fit oneof the exemptive provisionsin paragraph (k). It
engages only in merger and acquisition advisory servicesandprivate placements of
securities anddoesnot hold customerfunds or securities; and

2. The Company met this exemption from SEA §240.15c3-3 throughout the most recent
fiscal year ending December 31,2019 without exception; and

3. There were no exceptions during the most recent fiscal year in meeting the identified
exemption from SEA §240.15c3-3.

Respectfully submitted,

Jeff Menashe

Chief Compliance Officer

1321Londonderry Place - Los Angeles, CA 90069-415,632.4400 Tel - 415.723.7408Fax
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